‘ ) Recovers  COUNCIL POLICY NO 2.13
Q:2 Gowp ~ RRRC REHABILITATION RESERVE

Recycle. Innovate. Educate

STATEMENT

The RRRC rehabilitation Reserve be established and maintained in accordance with section 6.11 of the
Local Government Act 1995 for the purposes of setting aside money for a future financial year to meet
obligations at the expiry of the ground lease.

SCOPE

This Policy applies to the Ground Lease at 350 Bannister Road Canning Vale.

OBJECTIVE

The purpose of the reserve is to meet lease obligations resulting from an early termination of the Ground
Lease or at the expiry of the Ground Lease.

ROLES & RESPONSIBILITIES

Council

The Council is responsible for ensuring that the Resource Recovery Group utilise any funds held in
the Reserve only for the purpose for which they have been allocated. Unless it resolves to change the
purpose or use the funds for another purpose in accordance with 6.11 of the Local Government Act
1995.

CONTENT

a. Participants of the Regional Local Government entered into a Participants’ Project Agreement in
2000 known as the Canning Vale Centre (RRRC).

b. The RRG entered into a Ground Lease with the City of Canning in 2000 (Owners of the land
located at 350 Bannister Road Canning Vale).

The RRG and City of Canning agreed to an ‘Extension and Variation of Lease’ dated Feb 2016

The RRG has obligations under the Ground Lease and Variation of Lease in the following
clauses:

a. Clause 4.5 Removal of Improvements;
(a) Allimprovements to the Leased Land remain the property of the Lessee.

(b) If so directed by the Lessor, the Lessee must, at its own cost, take down and
remove each improvement identified by the Lessor on the Leased Land by no later
than the expiry of the Term. To avoid doubt, the Lessor cannot require the Lessee
to leave some or all of the improvements on the Leased Land if the Lessee elects
to take down and remove the same.

(c) Any improvements which the Lessor did not direct the Lessee to remove in
accordance with clause 4.5(b) that remain on the Leased Land after the expiry of
the Term shall be deemed abandoned and become the property of the Lessor.'

b. Clause 4.6 Condition in which the leased land is to be left;

No later than 12 months after the expiry of the Term, the Lessee shall fill in,
consolidate and level off any unevenness, excavation or hole caused by the Lessee
during the Term or by removal of the Lessee’s improvements and shall leave the
Leased Land in a clean, neat and tidy condition, free of all waste matter and in
compliance with the requirements of all approvals under the Environmental
Protection Act 1988.
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e. The reserve is to set aside funds for future financial years to meet lease obligations and
accounting for restoration and make good provisions.

f. All reserve fund transfers shall be adopted by the Regional Council either with the adoption of
the annual budget or by some other period by resolution of absolute majority.
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